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Principles of Macroeconomics
Chapter 11: The Aggregate Demand/Aggregate Supply Model
The aggregate supply-aggregate demand model is a model used to determine micro issues and problems. In this model, we are going to relate to how microeconomic is affected by the aggregate supply. The economic policy has three goals, which we are going to discuss how they are affected by the aggregate supply and the aggregate demand.
In this model, the microeconomics perspective of demand and supply has been on the debate. Some micro economist say that demand is the critical determinant in a microeconomics size and supply tags along, and others say supply is the most vital and demand tags it. According to the Keynes law on the microeconomics of supply, it states that when supply is available, then demand will be created. The bill emphasizes that one should not fear when coming up with a new commodity in the market since the demand will come itself (Gutierrez, 2003). On the other hand, Keynes la on demand says demand will look for supply. If there is a demand in the market, you will find it supply if given time.  
For a good model, the model should be in a position to show the total supply and also the aggregate demand, which required for the economy. The mentioned model should show how the interaction of supply and demand affects the economy. The shift which may take place in the demand and supply in the economy should also is discussed. Considering the shift of the curve, if the curve of all the supply shifts to the right, then there will be much supply of GDP when the demand in the economics curve shift to the left, the supply of the GDP will be small.
The growth, inflation, and also employees play a vital role in the aggregate supply and also aggregate demand. In this model, these three aspects of microeconomics goals usually interconnect, and how they relate to each other is explained. In this chapter, the microeconomic goals starting with the economic growth are well defined. The growth of the economy depends highly on the aggregate demand and also total supply model. The model explained how the growth of a country’s economy is highly required for a country to remain stable. The unemployment also impacts on this model. If a country many unemployed people, it means that the aggregate demand and the aggregate supply are affected. Most of the effect caused by more unemployed people in a county is on the negative side.
Chapter 15: Monetary Policy and Bank Regulation
Banks are institutions that store money, and the funds stored here is given to business individuals or bodies trade on them. The economy of a country is determined by how the bank operates. If the banks are not keen, they can fail the prosperity of their country. Loans and banking are all of them part of the banks, and the government should have policies to guide them. The central bank of a particular country makes decisions on the money of the state and even has regulations which loans and deposits.
The topic informs us about the Federal Reserve. Federal Reserve is a bank that keeps money nationally. We can say that the Federal Reserve is the highest bank in the world, which is found in the United States and is headed by governors. This central bank has some responsibilities. One of the tasks is to conduct policies that deal with money. Another mission is to make sure that the financial system remains stable by providing subsistence where possible (Gutierrez, 2003). The last task is to allow for an institution to bank their money and also after the other bank services. 
 For a bank to act appropriately, it should have regulations. Regulations in a bank should are rules which make sure that the bank runs as expected. The laws make sure that the bank work within its limit. Monetary policies in hand are those policies which involve the money. The money in a bank should never come out of that bank without the right procedure. 
A bank should be supervised on how they are making the transactions. The bank balance is a crucial thing in a nation. A bank should always be above the minimum required amount balance so that the economy does not go down.
The issue of a bank run is also discussed in this chapter. This is a case whereby money deposited in the bank becomes negative, and the bank lacks assets to cover the liabilities. In a situation like this, those people who go for their money first get their full sum, and those who delay end up losing all their cash (Gutierrez, 2003). Banks have come with policies to protect bank runs again. To make sure that client money is safe, they have come up with deposit insurance. People now deposit money to banks without fear since there is deposit insurance.  
Chapter 17: Government Budgets and Fiscal Policy
Every government has its own budget. A budget of a particular country is all the expenses and also the income which will be incurred. Most of the time, the budget is drawn for a whole year. In that entire year, the government has to follow what is in the budget so as to make the year to run smooth — the chapter talks of government spending. Looking at government spending, it involves all the services offered by the government. A federal government runs in budget deficit when the expenditure of that year is more than the tax collected. Budget surplus may also happen in a case where the government spends less than the tax collected in a particular year.
 Tax is the primary source of income in a government divided into two forms. The first form of tax is the tax collected by the federal government. The other kind is the one which is received by the state government and the local government. The percentage collected in the two forms of tax is different, and also the uses are different.
In this chapter, we still look at the national debt and also the federal deficit. In making the government budget, there could be a deficit or a surplus. The federal deficit is the amount of money left, so make it enough to fit the amount required for the national budget. If the payment is not enough, then the government has to take from other sources to make it enough. Borrowing of money to fit the amount which is lacking can also apply (Gutierrez, 2003). The budget surplus, on the other hand, is the money which is left after making the budget.
In the world, we have a significant number of people who stay without employment. Talking about automotive stabilizers, the government should create insurance benefits for those who are not employed. A county with a significant number of unemployed people will always suffer an economic problem. 
Again on the budget, the United States has made a strategy to have a balanced budget every year through making proposals. A balanced budget is a budget that caters to all the elements in a country. Every country aims a having a balanced budget, and they are making this happen by coming up with proposals that will make sure there is a balanced budget.  
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